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Partial Amendment No. 1 to SR-OCC-2026-007 

The Options Clearing Corporation (“OCC”) files this partial amendment (“Partial Amendment 
No. 1”) to proposed rule change SR-OCC-2026-007 (the “Initial Filing,”) which concerns OCC’s 
intention to pay interest on margin cash.  This Partial Amendment No. 1 clarifies and corrects 
statements in the Initial Filing relating to OCC’s intention to establish a subaccount at the 
Federal Reserve Bank to separately track OCC Clearing Members’ margin deposited to margin 
customer positions (hereinafter, “securities customer margin”), other than futures customer 
margin that is required to be segregated pursuant to the Commodity Exchange Act and 
regulations thereunder.   
 
Specifically, in a footnote on page 8 of 46 of the Initial Filing and in the body of Page 17 of 46 in 
the Initial Filing, OCC stated that it would establish a subaccount1 at the Federal Reserve Bank 
of Chicago under the existing master account to separately account for securities customer 
margin.  OCC wishes to clarify that it will request (and has requested) such a subaccount, but 
that its request is subject to the approval of the Federal Reserve Bank.  Until such time as OCC 
can secure a separate subaccount for securities customer margin, it intends to hold securities 
customer margin cash in its master account at the Federal Reserve Bank, consistent with the 
2016 authorization OCC received from the Board of Governors of the Federal Reserve System 
for that master account to hold, among other things, cash from its Clearing Member’s margin and 
Clearing Fund.  In addition, until such time that OCC could secure a separate subaccount for its 
Clearing Member’s Clearing Fund deposits, OCC would include transaction activity for Clearing 
Fund deposits in the existing subaccount for non-customer margin cash.  OCC believes that it is 
appropriate to subaccount for Clearing Fund deposits and non-customer margin cash together 
because both are subject to OCC’s general lien in the event of a Clearing Member’s suspension. 
 
This amendment is concerned solely with subaccounting for transaction activity at a Federal 
Reserve Bank.  OCC maintains its own records that account for the cash balances attributable to 
margin and Clearing Fund deposits of its Clearing Members.  In addition, this amendment does 
not impact OCC’s By-Laws and Rules with respect to when and how OCC is authorized to use 
Clearing Fund and margin deposits. 
 
OCC also wishes to correct its statement regarding subaccounts at commercial banks.  OCC 
internally tracks customer versus non-customer margin cash held at commercial banks, but it 
does not have distinct subaccounts at the commercial bank level for customer and non-customer 
margin. 
 

 
1  OCC notes that subaccounts at a Federal Reserve Bank do not hold balances, which are reported only at the 

master account level.  See Federal Reserve Account Structure, Transaction Settlement and Reporting Guide 
at 2 (Sept. 2023), available at https://www.frbservices.org/binaries/content/assets/crsocms/resources/ 
rules-regulations/090123-operating-circular-1-account-structure.pdf.  For this reason, OCC has proposed in 
File No. SR-OCC-2026-007 to amend its rules to allow OCC to commingle its Clearing Members’ margin 
(including margin for firm and securities customer positions) with Clearing Fund deposits.  Federal Reserve 
Bank subaccounts are merely a means of requesting that certain debit and credit transaction activity be 
segregated for reporting purposes.  Id. at 2-3, 14-15. 
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This amendment does not change the purpose of or basis for the proposed rule change.  All other 
representations in the Initial Filing remain as stated therein, and no other changes are being 
made. 
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